[image: image1.jpg]JAHL
M BRIDGEWORTH rinaNcrIalL




April 7, 2009
	% Return as of 3/31/09

	Equity Indexes
	1st Q
	1 Yr
	3 Yrs

	S&P 500
	-11.01
	-38.09
	-13.06

	Russell 2500
	-11.43
	-38.23
	-15.98

	MSCI EAFE
	-13.85
	-46.20
	-14.07

	Emerging Market
	1.02
	-46.90
	-7.88

	DJ Wilshire REIT
	-33.92
	-60.66
	-27.00

	Bond Indexes
	
	
	

	TIPS
	5.52
	-2.04
	5.72

	Aggregate
	0.12
	3.13
	5.78

	Governments
	-0.99
	6.95
	8.09

	Mortgages
	2.19
	8.09
	7.61

	Investment  Corporate
	-1.93
	-6.63
	0.95

	Long Corporate
	-7.26
	-9.63
	-1.07

	High Yield
	5.98
	-19.31
	-4.66

	Municipals
	4.22
	2.27
	3.19

	Cash Equivalents
	
	
	

	3-Month T-Bill
	0.06
	1.01
	3.38

	Consumer Price Index
	0.40
	-1.15
	1.85


World markets experienced continued volatility in the first quarter as investors continued to grapple with the effects of the worldwide credit crunch. Faced with uncertainty and the near freezing of some credit markets, consumers pulled back on spending. As a result, many companies had to adjust their sales and profit forecasts. As the economy continued to contract, many companies announced plans to cut jobs which further affected consumer confidence. Faced with this vicious circle of information, confidence dimmed. World equity markets gave back the rebound of December 2008. In early March the S&P 500, a widely followed index of U.S. stocks, declined back to the lows of 2008. 

Unlike in the Great Depression, our government continues to intervene quickly and broadly. Actions have been taken to thaw credit markets and increase banks’ willingness to extend credit. The Treasury has introduced massive bond repurchases designed to lower interest rates and inject much-needed capital into the economy. Programs have also been put into place to bring more liquidity to assets and strengthen balance sheets. We understand some of these programs may not work as planned and there may be unintended consequences, including inflation. However, the fact that the U.S. government recognizes the scope and severity of these problems and is willing to act on multiple fronts can provide a base for recovery.

As is often the case with investments, when things are good, they are not as good as they appear. Conversely, when things are bad, they might not be as dark as feared. Against the gloom of early March, some glimmers of resilience were revealed. The Commerce Department reported that consumer spending, which had been up in January, was weak but still positive in February. 

The combination of government actions and a stronger than expected consumer set the stage for a broad rally. From the lows of early March, the S&P 500 rose over 20%. While we will likely have more volatility and challenges ahead, it is encouraging to see some positive signs emerge.

Domestic Equities: Given the breadth of the credit crisis, equities lost ground. The S&P 500 declined 11.0% for the quarter and was down a painful 38.1% for the trailing twelve months. Smaller stocks were not spared. The Russell 2500 index posted an 11.4% loss for the quarter and was down 38.2% for the trailing year.

International Equities: Foreign stocks also fell. The MSCI EAFE index, a measure of international developed markets, lost 13.9% for the quarter and 46.2% for the trailing year. Emerging markets did somewhat better posting a modest 1.0% gain for the quarter. For the trailing year, however, the loss was still a substantial 46.9%.

Fixed Income: Bonds provided a mixed bag of results. The Barclays Government Index lost 1.0% as the rush to Treasury securities faded. For the year, however, the index rose 7.0%. The Barclays Aggregate Bond index, a mix of government and non-government bonds eked out a 0.1% gain. For the trailing year it gained 3.1%. Treasury inflation-protected securities were the standouts for the quarter as investors feared a return of inflation. The TIPS index added 5.5%. For the trailing year, however, TIPS lost 2.0%.     

Real Estate: Real estate, as an investment class, continues to be challenged. The industry is largely reliant on mortgage financing. As the ability to obtain and refinance debt has been greatly reduced, real estate has been under pressure. For the quarter, publicly traded REITs fell 33.9%. For the trailing year the loss was a bruising 60.7%.  

The deleveraging of our financial system has been painful in many ways. Some of the effects will be temporary; others will be long-lasting. During times of extreme uncertainty it is tempting to listen to those with extreme positions and shrill voices. Our commitment is instead to use prudence and mathematical principles to help build your future. Our response to this crisis is not to shrink away and hope for the best. Instead, we will confront these challenges with discipline and strength. This, we believe, is the only way back.

I appreciate your confidence in me. I intend to continue to earn it. I will be talking with you soon to review your specific circumstances. In the meantime, please contact me with any questions or concerns you may have.
The content of this material was provided to you by Lincoln Financial Network for its representatives and their clients. Lincoln Financial Network is the marketing name for Lincoln Financial Advisors Corp. and Lincoln Financial Securities Corp. 

Source of data – – *U.S. Department of Commerce; Bureau of Economic Analysis. Wall Street Journal, SEI, Rothschild Market Review, Bureau of Economic Analysis, Lehman, Bloomberg,  mpi Stylus,  Markit ABX indexes. The performance of an unmanaged index is not indicative of the performance of any particular investment.  It is not possible to invest directly in any index.  Past performance is no guarantee of future results.  This material represents an assessment of the market environment at a specific point in time and is not intended to be a forecast of future events, or a guarantee of future results.  Treasury Inflation Protected Securities (TIPS) have principal values that grow with inflation if held to maturity. High yield bonds (lower rated or junk bonds) experience higher volatility and increased credit risk when compared to other fixed income investments.  REITs are subject to real estate risks associated with operating and leasing properties.  Additional risks include changes in economic conditions, interest rates, property values, and supply and demand, as well as possible environmental liabilities, zoning issues and natural disasters.  There can be no assurance that the investment objectives will be met. Stocks can have fluctuating principal and returns based on changing market conditions.  The prices of small company stocks generally are more volatile than those of large company stocks.  International investing involves special risks not found in domestic investing, including political and social differences and currency fluctuations due to economic decisions.  Investing in emerging markets can be riskier than investing in well-established foreign markets. 
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Associates of Bridgeworth Financial, LLC are registered representatives of Lincoln Financial Advisors Corp. Securities and investment advisory services offered through Lincoln Financial Advisors Corp., a broker-dealer and registered investment advisor. Insurance offered through Lincoln affiliates and other fine companies.





telephone: (205) 909-5000


facsimile: (205) 909-5001


toll free: (888) 817-8990


201 office park drive, suite 300


birmingham, alabama 35223


www.bridgeworthfinancial.com











